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ALL-CAN HOLDINGS LTD. 


All-Can House, 41A Avenue Road, Toronto, Canada M5R 2G3 


Cable Address 
“LASALLEN” 
416 - 925-3173 


PRESIDENT’S REPORT 


To The Shareholders: 


Submitted herewith are the consolidated financial statements for your company 
and its subsidiaries for the fiscal year ending August 31, 1976. 


Our wholly-owned subsidiary’s FM radio station CFNY-FM now broadcasts 
18 hours daily with unique programme material emphasizing diversity in music, in the 
spoken word, and live talent, all of which on-air content is significantly different 
from other radio stations, as it establishes new FM programming patterns. 


CHIC-AM is now broadcasting with increased power and programming that has 
gained wide acceptance 


World motion picture film production is now approximately 10% of previous 
levels. Your company has continued to acquire prints of previously produced motion 
pictures and thus will continue to profit from the increasing world film shortage. 


Thanks is due to all our staff, and in particular, the company’s comptroller, 


Mr. Paul Wilson, C. A., the company’s secretary, Mr. Harry J. Allen, Jr., and the 
chief engineer, Mr. Michael Hargrave-Pawson. 


On behalf of the Board of Directors, 


Yours sincerely, 


Leslie A. Allen, 
November 7, 1976. President 


Registered Office: 14th Floor, 1030 West Georgia Street, Vancouver 5, B.C. 


Currents She Fs : 

Cash... ee 
: : Accounts receivable . ae 
Taveutories: note 1 (b) ne a 
Prepaid expenses. Ss. 


Loans and advances ........ 


Fixed, note 2 ... eee ee 


Other, note 3 Raninge a Meee Sy 


Approved on behalf of the Board: 


“J. A. COWAN”, Director : 


“LESLIE A. ALLEN”, Director 


To The Shareholders, 
All-Can bie tae ate Ltd. 


considered necessary in the circumstances. — : 


In our opinion these consolidated financial statements resent Pes the financial posi 
1976 and the results of their operations and the changes in their financial position for ‘hoe year ice ended 
generally accepted accounting principles applied on a basis consistent with that of the preceding year. ae 


Toronto, Ontario Pat cs ea 
November 2, 1976 


ALL-CAN HOLDINGS LTD. 
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companies 


- Province of British Columbia) 


ALANCE SHEET 
1, 1976 


LIABILITIES 
1976 1975 
Current 
Bank loans, note4...... ae gee et | PN ee fee eS a ONT or AL $ 574,950 $ 619,617 
CEMIBES Davable And aAcerued MADNESS yee Atco fay fie pec ee ie ube eA 254,812 245,000 
RECOM ARES AY ADC Ptr) Moh fe ca MIE eins ead CC oaNy te ithe. Wy aed Gin’ 11,008 13,108 
DHE OVOtMer CORPORAUIONS 4 eae Pee au a ae hea BS al eh oes ~ 166,012 13,021 
Dire TOP CINE CTORSH Miia eae tomer met mine ai ale gre Te Bene Nace eras ten YER Mn) Mog Scotts 1a ff 112,614 24,095 
Deferred income............ PA gee eee ene ay ate Elin Rants Vaca 1,000 10,839 
Deterredsincomestaxes*NOle uve iar ne wen e ye ha ea Ne, ck te eee Saal 3,950,804 2,783,327 
Current. ponion ot long-termisdebty nOtesO. ei ee ee ere ee INS) a 339,309 228,705 
5,410,509 3,937,712 
Long-term c. 
Ieone=termr debe less current poLuonenOle ss cherie i ge earth A a LN 8 770,795 888,088 
Delerred Mcomes Pa xcsumMOtero me ies eats ter olin: seth Shear tamed se rae tA Buea Cage eR eh ok 67,800 71,000 
6,249,104 4,896,800 
SHAREHOLDERS’ EQUITY 
GAMitaSlLOCKs MOLE come eee ey RN eran hee Ne tiene Le ta a OR toa. Sh eee aks thi al Seung Sey 897,500 897,500 
IRGtdINe CEE ATOINC Steer sree oe hea eat meals Ane tl eg mer a Se Noyce Nh a cial die) Sey 3,885,426 2,723,119 
4,782,926 3,620,619 
$11,032,030 $8,517,419 
CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED AUGUST 31, 1976 
retained earimcs DepinmMine TOL YEA s Cus wae bt eed See ay eh ey Lal cg Sb eae oes $2,723,119 $1,843,794 
Pet COC IIOL HE Wear Uith cin wencarauy ocala eae cs ONC aa er Minin gg tle k a dek Ti asa ate 1,162,307 879,325 
Rotainiee catnines Vend:On Veapm vated art. on ee eae a Ns ae, Sie A EN OR $3,885,426 $2,723,119 


ALL-CAN HOLDINGS LTD. 


mass 
and subsidiary companies 
(Incorporated under the laws of the Province of British Columbia) 
CONSOLIDATED STATEMENT OF INCOME 
FOR THE YEAR ENDED AUGUST 31, 1976 
—_— Shae 
1976 
TACOMES. 3 Ss SS a Reo a Sa eae SEG $3,615,887 
Expenses: excluding: depreciation-and amortizatione =. oes te ee ee ee ee 607,711 
Income from Operations (before depreciation and amoriization) ..............2......ee-0ee 3,008,176 
Depreciation oe A Git TRE DMG ere Oh RR ona Oe an 25,965 
Amortization’ of film Costs: 2) 93 ese RS oe RS RS Ly pn EN ne SUR a age 657,726 
683,691 
Income; before taxes oe ea eat SE rn eo Fe ee 2,324,485 
Provision for income taxes 
Current ea a Ten ta ee ee Co ae ae ate (5,300) 
Deferred ess eS Seas Se Re Na ce gee SOU een er .. 1,167,478 
1,162,178 
Net income-for the year oi eS) Rs Se a ee ef eee VA $1,162,307 
Earnings ‘per, participating shareos! 3). Sl eat HE oe Oe oN RO SRE A at S935 
CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED AUGUST 31, 1976 
1976 
Working capital was provided by: 
Net ‘income for the syear Fn tea eg ae $1,162,307 
Add items not requiring an expenditure of funds: 
CEPFECLAthOny: 2 ee NEU eae ore ad Rae eva eas aS SS Ra 25,965 
—— deferred: income: taxesece sae Se aa OE SONS er UN ore Cae ete apa 2 re ete RON (3,200) 
1,185,072 
Reduction:of: long-term’ assetsy 6 ire oo ie ne ee cana ae a ne ml Sete ale 
_ 1,185,072, 
Working capital was applied to: 
Deferrediexpenses a3 a cane eet SE She GEE is ae ee RRA sage 5,966 
Purchase of fixed! assets ssc ea eS ara eh igelerre hay ee te ea teresa msi ce 1,087 
Reduction: inslong-term debts 5 ce ee eee a Lae Gn a 117,293 
124,346 
Increase: in Working Capitals ae oe ee ON Ua ena rete cise ne hte oc ee crea 1,060,726 
Working. capital; besinning Of Vea exces cea ates are rth een eee ut on ato Roll tees ee one ren 3,746,137 
Working: capital; end of vearicsun te a Meee tree ee Ree en UU ae wavy br euyies $4,806,863 
Working capital represented by: 
Current assets 23 5c 06 pn Se ae ON cman al csc eae $10,217,372 
Current: liabilities: \ ce HI ie Ti ih cst ota rea SLE eR TG Se ce 5,410,509 


$ 4,806,863 


1975 


$2,742,978 
482,322 


2,260,656 


22,221 


486,226 


508,447 
1,752,209 


30,000 


842,884 

872,884 
$ 879,325 
$ 1.02 


1975 


$ 879,325 
22,221 


9,514 


911,060 
1,310,721 


2,221,781 


7,326 
32,253 
76,012 


115,591 


2,106,190 


1,639,947 
$3,746,137 


$7,683,849 


3,937,712 
$3,746,137 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
AUGUST 31, 1976 
Statement of Significant Accounting Policies 
(a) Basis of consolidation 
The consolidated financial statements include the accounts of the company’s wholly-owned subsidiaries CHIC 
Soak Limited, All-World Cinema Limited, Green Ink Limited, Bellevilte Media Limited and Media All- 
an Inc. 
(b) Inventory 
Inventory consists of unamortized film and print costs. Films and prints are acquired for eee periods 
or in perpetuity and the costs are amortized over the period of anticipated revenue. 
(c) Income recognition 
Income from film distribution is recognized as instalment payments become due although certain contracts 
may extend the film es beyond the payment term. 


Fixed Assets 1976 1975 
Accumulated Accumulated 
Cost depreciation Cost depreciation 
Lands $ 80,585 $ — $ 80,585 $ — 
Buildings 44,947 14,875 44,947 13,262 
Radio equipment 274,615 129,035 (275,840 115,304 
Projection equipment 34,000 26,869 34,000 25,087 
Mobile telephones 9,380 5,423 9,380 4,104 
Furniture and fixtures 39,831 26,891 37,519 23,656 
Automobiles 8,413 4,405 8,413 2,687 
Leasehold improvements ; 25,669 18,255 25,669 15,688 
oe 517,440 225,193 516,353 199,788 
Cost less accumulated depreciation $291,687 $316,565 
The company provides for depreciation at the following rates: 
Declining balance — Buildings — 5% per annum 
— Projection equipment — 20% per annum 
— Mobile telephones — 25% per annum 
— Furniture and fixtures — 20% per annum 
: : — Automobiles — ‘30% per annum 
Straight line — Radio equipment — 5% per annum 
— Leasehold improvements — 10% per annum 
Other Assets, at cost 1976 1975 
Incorporation and organzation expense $.27,737 $ 27,737 
- Deferred expenses 28,718 22,752 
Radio licences — nominal value 2 2 
Goodwill 466,514 466,514 
$522,971 $517,005 


Expenses of certain subsidiaries have been deferred until such time as the subsidiaries become actively involved 
in the earning of income. 

Bank Loans 

The bank loans are secured by a general assignment of book debts. 

Deferred Income Taxes 

Subsidiary companies follow the income tax allocation basis of accounting whereby the provision for income 
taxes relates to the accounting income for the period. The cumulative tax effects of timing differences relate to 
current assets and fixed assets and are classified accordingly. 


' Current Portion of Long-Term Debt 


A subsidiary has withheld payment to a supplier called for, as referred to in note 7 (note payable (a)), pending 
delivery of certain material and the resolution of outstanding ‘claims. 


. Long Term Debt, less current portion 


Mortgages payable — secured by lands and buildings: 


11% first mortgage due 1980 $ 48,952 
12% first mortgage due 1980 50,195 
9%4 % first mortgage due 1978 2,071 
Lien note, secured by certain radio equipment, due 1979 2,911 


Notes payable 
(a) $100,000 due 1977 without interest 


(b) $ 50,000 due annually 1977-1986 without interest 600,000 
Other — 1977 — $11,111; $5,555 due annually 1978-1986 66,666 
$770,795 


The noteholder (a) has initiated a legal action for current payment of these notes. Management believes the action 
is without merit and accordingly the notes are recorded as a long-term liability in accordance with their due dates, 
and has initiated an action for damages. 
Share Capital 1976 1975 
Authorized: 

1,040 Class A voting, non-participating shares, no par value 
4,250,000 Class B non-voting, participating shares, no par value 
Issued and fully paid: 


1,040 Class A shares $130,000 $130,000 
860,000 Class B shares 767,500 767,500 
$897,500 $897,500 

Commitments 


A subsidiary company has entered into long-term leases of land which require annual rentals of $15,000 until 
1984 and $30,000 until 1981. 

Statutory Information 

The direct remuneration paid or payable by the company to the directors or senior officers of the company for 
the year ended August 31, 1976 was $51,500 (1975 - $51,550). 

Interest on long-term indebtedness for the year ended August 31, vs was $11,300. 
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